Railway Administration
The Authority will maintain a Railway Fund into which
all moneys received would be paid, and out of \Uiieh all
expenses would be defrayed. The Authority is obliged to
pay the interest charges to Government, and, as the
Wedgwood Committee say, the Authority must on no
account fail to pay these. Out of the net revenue balances
accruing in good years, a reserve fund will be constituted,
and the Committee suggested that the Authority should be
empowered to fall back on its Depreciation Fund in case
its reserve funds were to get depleted. If, inspite of all
this, the Bailway Authority were still unable to meet its
commitments, the Government,would have the power to
appoint a receiver for the railway undertaking as a whole,
i.e., to take over the management itself.48 In any case,
the payment of interest to the Government would constitute
a first charge, and in order to minimise the uncertainties
arising from a variable rate of interest, it was felt by the
Committee that a reasonable rate should be fixed.
The Government of India Act of 1935 enjoins that the
Authority shall act on business principles and pay due
regard to the interests of agriculture, industry, commerce
and the general public. In the discharge of their duties
they may, from time to time, be instructed by the Federal
Government as to the policy to be adopted. Where,
however, a dispute should arise between the Federal
Authority and the Federal Government as to what con-
stitutes a question of policy, the decision of the Governor-
General would be final. The Governor-General has the
power to appoint not less than three-sevenths of the
Authority and one of the members will be appointed
President by the Governor-General in his discretion.
The technical management of the railways shoizld be left
to the Sailway Board. The Chief Commissioner for
48   Indian Railway Enquiry Committee Report 1937, p.
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